








29 June 2004

SIMON WINS 30 YEAR STORAGE CONTRACT IN NORTH EAST BIOFUELS DEVELOPMENT

In one of the most significant bulk liquid contracts in the UK for many years, Simon Storage Ltd has won a 30 year contract with Biofuels Corporation for the storage and handling of biodiesel at its Seal Sands Terminal on Teesside. Biofuels Corporation, which has recently completed a successful listing on AIM, is developing one of Europe's largest biodiesel production facilities on Simon's land at Seal Sands. Once the plant is in full production Simon will handle up to 250,000 tonnes p.a. of raw materials including both UK produced and imported vegetable oils. During the construction period Simon will also provide engineering consultancy services through its project engineering group and facilities management divisions.

As European initiatives towards biofuels gather momentum, biodiesel is seen as an environmentally friendly alternative or addition to mineral diesel, with a similar energy and power content. It is regarded as non-toxic, biodegradable and greenhouse gas neutral. As a blended addition to ULSD (Ultra Low Sulphur Diesel), biodiesel reduces pollution, particulates and hydrocarbons and restores lubricity lost due to the reduction of sulphur compounds in ULSD, thereby reducing engine wear. Biofuels Corporation's new plant at Seal Sands is expected to be in full production by Summer 2005 and will produce a substantial proportion of the UK's potential mature demand. The potential to use locally produced rapeseed oil and other vegetable oils as raw materials for the plant should support local agricultural and fertiliser industries.

The production process has been exclusively licensed by Energea, the Austrian supplier and developer of the continuous flow biodiesel plant, to Biofuels Corporation for use in large-scale operations in the UK. The process produces 88% (by weight) biodiesel, 9% (by weight) glycerine and 3% (by weight) of potassium sulphate, an input into fertiliser manufacture. Off-take contracts are already in place for approximately 30% of the annual biodiesel capacity and 50% of the annual glycerine capacity. 

Biofuels Corporation has raised £15million through its recent placing on AIM, and  £30million in bank facilities and support. The Regional Development Agency, One North East, has agreed a grant package of £1.2million. Simon is committing £3.5million capital expenditure on engineering and construction works to its own tanks and facilities.

Simon Storage Ltd is the leading independent owner and operator of bulk liquid and gas storage terminals and distribution facilities in the UK. It is also one of the UK’s largest technical facilities management and project engineering companies in the specialist field of bulk liquids and gas handling. 
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EDITOR'S NOTES

Pictures are available including an aerial shot of the development site including the existing adjacent bulk liquid and gas handling and storage terminal at Seal Sands.

Simon Storage Ltd (SSL), based in Redhill, Surrey, is the leading UK independent supplier and multi-site operator of bulk liquid and gas storage and handling facilities in the UK and Ireland providing a comprehensive service to the international chemical, oil and edible industries. Acquired for £88 million (less bank and intercompany indebtedness) in January 2003 by Patron, a European private equity property fund, SSL has recently secured significant funding to take advantage of growth opportunities.

The company currently owns and operates seven deep-water terminals with a total storage capacity of approximately 1,000,000 cubic metres, including over 500 tanks. Sites include: Humber (Immingham East and West), Teesside (Seal Sands and Riverside (Billingham)), Tyne, and Cumbria in the UK, and Shannon in Ireland. 

These storage facilities are complemented by a specialist facilities management operation providing services to third parties in the aviation, energy and marine industries under the name of Simon Management, and a wholly-owned road tanker/tank container company, Lewis Tankers, operating in the UK and continental Europe for a range of international oil and chemical organisations. SSL also offers a range of Project Engineering, Automation and Training services to the oil and chemical industries.

SSL has approximately 300 customers including virtually all the major oil and chemical groups, and its services are frequently directly integrated at the production/distribution interface.  The company benefits from a number of long term contracts to provide specialised facilities for its clients.

Bank of Scotland Corporate Banking and The Royal Bank of Scotland have recently co-underwritten £61 million of senior debt finance and working capital as part of a £98 million expansion funding package provided to Simon Storage Ltd. 

Owners Patron Capital L.P.I (“Patron”) and an affiliate of Fortress Investment Group LLC (“Fortress”) have provided additional equity.  £10 million of mezzanine debt funding has been arranged by Investec Structured Finance and provided by Investec Bank (UK) Limited.

Roger Hartless, Chief Executive of Simon Storage Ltd said “We are delighted to have secured these facilities which allow us to address with our partners in Patron and Fortress a number of identified growth opportunities.”

Arthur Sherry, Director of Structured Finance South of England, Bank of Scotland said “We were impressed with SSL’s many long-standing customer relationships, and excellent environmental safety record. Working in partnership with the Royal Bank of Scotland on this occasion we have structured an appropriately flexible growth finance package which prepares the ground for the company’s expansion”

Ian Bamber, Regional Director, Corporate Banking, The Royal Bank of Scotland, South West and South Wales, said: “Patron Capital is an investment group which RBS has financed on a number of previous transactions. The established nature of the business, quality of the management team and growth prospects of the business were key issues in determining our desire to finance this transaction.”

Lyndon Miles of Investec Structured Finance said “SSL’s track record, current market position and future prospects are all indicative of a company that is clearly at the forefront of the UK fuel and chemicals storage industry.  Investec will remain involved with SSL, Patron and Fortress and its future funding requirements”.
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